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BEER AND WINE ITEMS MAY BE fiLC_:ED OUT AT LESS THAN COST

TO: Beer ~olesalers and Wine Wholesa-ers

e

It has come to the attention of the E:ard that there is ~ misunderstanding
among some wholesalers that they are ~rzhibited from closing out, below
cost, beer or wine items which they wi~h to discontinue handling.

Items to be discontinued may be close/ ou: below cost, if such close-
outs are handled in the manner prescrlhed hy Regulation (~9)(7) for .beer
and Regulation (’81)(9) for wine. These resula$io~s are based upon
provisions of the Unfair Practices Act, RCW 19.90, which applies to the
sale of all commodities, not just liquor.

RCW 19.90 provides, in part, as folloxs:

19.90.040 Price cutting practic~m forhldden--Generally. I= shall
be unlawful for any person engagel in business within this state to
sell any article or product at i~ tPmn the cost* thereof to such
vendor, or give away any article :r ~roduct, for the purpose of
in~uring competitors or destroyin~ competition, or to use any
article or produc= as a "loss lemder," or in connection with any
sale =o make or give, or to offer to make or give, any special or
secret rebate, payment, allowance, refund, commission or unearned
discount, whether in the form of money or otherwise, or to secretly
extend to certain purchasers special services or privileges not

extended to all purchasers purcha~in~ up=n like terms and conditions,
or to make or enter into any col!~teral contract or device of any
nature, whereby a sale below cos= is effected, to the injury of a
competitor, and where the same de,treys or tends to destroy competition.

Lxceptions for "close-outs"and to meez competition provide, in part, as
follows:
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